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Trio ite33ss are of particular interest this week: that on the drop 
3ia Bolivi.an tin production and that on plotting by Vemmelon diplojnatic 
officers*. 


CUHKENT DEVSLOPMl'NTS 

GEIiEML: Comuni.sts in a number of Latin American countries are taking 
steps to improve thair position (p. 2), 

MORTHERHT DIVISIONS Outers Chief of Staffj, GeiKJral Perea^ isay be removed 
(p. 2). Guatomla^a goveamment, despite den 3 .als, appears to have been 
involved jji the DoMnican invasion attempt (p, 3). 

CENTRAL DIVISIONS The reuniting of Colombians Gouimunist parties vd.ll 
not significant:iy enhance the party's strength (p, 3). Veneauear,n diplo“ 
mats in the US ar© said to be plotting the s.'^sBoval of Perez Jimenez from 
the gcveming military jxmta (p. ii), 

SOUTHERN DIVISIONS In Bolivia^ the decline in mineral production has ad* 
varse eftects (p, The loss to Uruguay of an expected contract to 

sell Bseat to the US has had unfavorable repercussions (p, 5 )» 
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1, GES^ERALs Communists Attempt to Strengthen Position 

Hecent actiid'tfes Cojmmiste seem to 

indicate that the Conminist parties, which, in general, have been 
declining in strength and effectiveness (see B/IA Vilkly, 7 Jun 1^9)* 
now are taking steps in a number of countries to improve ttielr 
position by closing ranks and by atteis 5 )ting to extend their ittr 
fluence to splinter groups and popular fronts. 

In Colombia the two Ccwranunist parties teve un3.ted in an 
att©ji 5 )t to further party aims. No evidence has been reported that 
this lias resulted in iOKsreased Communist strength. In Jfexico two 
dissident Goimaunist groups (bpth outside the ”regular*' party) plan 
to create a single “authentic ?&rxist Party” at a I.?ar3dst congress 
of unity scheduled to be held In Novenber. 

Bseent CosEiBaBiilst attenpts to extend the party *s influence 
seem, to indicate that leaders agree with the idea expressed by Loir* 
bardo Tbledano. who is reported to have said that, in view of the 
uniHportant position of Communist parties, the creation of “so- 
called Liberal parties” is necessaiy. In Chile, as few Communist- 
sponsored candidates were elected in the Search elections, the 
Comrauniats apparently now plan to direct their efforts, particular¬ 
ly through the use of propaganda, toward the unification of all 
political elements discontented with the present government. In 
Venesuela the Communists have a similar scheme | there it is planned 
to bring ^ organised labor togetlier, and also to fotti an alliance 
to be called ”llie Patriotic Democratic Anti-Iiaperialist Front", 

In Ecmdor too, attenp'te to extend Gommunist Influence are being 
made; ttiere, in res|x>nsQ to instructions said to have been received 
from Js'lexico, the party plans to effect a working agreement between 
the Ecuadoran Gomnunist Party and other leftist groups to provide 
a united front against Liberals and Conservatives. 

Th&se activities, thus far, have not resulted In any 
discernible strengthening of the ^nerallj^ weak position of the 
CoEaauniSt parties in fee area, B/LA estimates that,even though a 
certain increase in COTmunist activity may be expected, there will 
probably be no significant inprovemsnt in party strength or effect¬ 
iveness in the immediate future. 


2, CUBA? Chief of Staff, Oeiwal Perez, be otEsted, President 

Prio m^^oon find it convenient to replace GeMral Genovevo 
Perea, the Cuban Arny*s Chief of Staff since l^^U* Heretofore, 
General Perez* popularity within a 2 *riy circles has forestalled 
sBneuvers by his political opponents to oust him and President 
Pr£o has preferred to assume a neutral attitude toward his conr 
tinned tenure in office. Recent]^, however, the amy has become 
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dissatisfied -sfith General Peres because 

veterans» pensions and the amy clothing issue have falleii into ar¬ 
rears, Despite the fact that General Porez has alvirays been very pro- 
US^ it is not believed that his replaces^int 'ey another officer wotdd 
have any effect on G\4»arp-US relations. 


3 . 


o^ invasion atteu^it ifrere based In Guatemala^ and that Giiatemalaa 
Air Force planes and pilots took part in the invasion preparatioi® 
with the full knowledge and cooperation of President Arevalo and 
Foreign Minister Munoa Meany, 

Although President Arevalo has officially denied that 
Guatemalans were involved in the invasion, it is evident from this 
and other information that the Guatemalan Government aided the re¬ 
volutionists at least to the time of the departure of their 
planes fsrera Guatemalan terr3,tor3r. 


1}., COLOMBIA s UnjjfiGa t ion of the tm Communist Forties 

IJfcer^iSnS^ojTcon^versy cbncesnilng conditions 
under iirtiich a merger irould be mutually acceptable, the Colombian 
Workers® Party (PCO — a group of dissident Conmunists who separated 
from the parent organisation in 1S^7) was reunited with the Colombian 
Communist Party (PCO) by act of the latter’s Central Executive Cour* 
mittee on 5 Jtme 1949. Both factions abandoned the rather extreme 
demands they had made as conditions precedent to unification. Re¬ 
portedly, the only conditions finally laid down weres (a) members 
of the PCO must individually submit written application for member¬ 
ship in the PCG, and (b) the PGC wj,ll not discrimina'te against such 
appllcfints nor attempt to establish responsibility for aiy activities 
of applicants prior to the date of application. The unificaticai of 
the two grot^js had for some time been ux’ged by Colcsmbian Communists 
Idling in Europe and by the Gommmiist leaders jji neighboring counr 
tries, 

Beparts received during the irmth following the merger 
seem to indicate tdiat it was entered into more with the hope that it 
would arrest the declining vitality of Coloiifiaian CQnmmism than with 
ary conviction that it would produce any significant advancement of 
the Gommiioiist program in Colombia, 

B/LA does not believe that this merger will result in ary 
significant increase of political power for Golonibian Communists. 


ST^ALA: Official Cwnplicity in the ^^asion Attempt 

^Sane^ise^ii^tti^recen^DOTtini" 
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Diploxnatic Plotti^ 

Ibe plotters are reported to include *~' in add!*” 
tion to other diplomats '«” Ambassador Pocaterra, Iferio Vargas, and 
Romulo Betancourt and other Accion Democratica leaders,^ The scheme 
is said to conten^jlate, in a(Idition’^F^e reBeval of Perez Jimenez^ 
the resignation of Delgado Chalbaud from the arn^r and his subsequent 
appointment as civilian president of Venezuela. Delgado Ghalbai»i is 
reportedly a party to this plot. 

B/IA believes that there may -well be plotting among 
Venezuelan dj-plomats in the US, but that they are more likely to be 
engaged in political jockeying for a redistribution of power thati to 
be planning a real revolution. Both Delgado Chaibaud and Perez 
Jimenez are probably aware of the existence of such a conspiracy. 

It is improbable that Delgado Chalbaud would be party to any plot 
involving the use of one part of the armied forces against another. 

It is doubtful whether Betancourt enjoys the confidence of the Vene** 
zuelan diplomats, and if AD is involved in such a conspiracy it is 
probably at mst a token participation. The change in the jun'fca ap-* 
parently desired by the conspirators would be unlikely adversely to 
affect US security interests in the area. 


6, BOLIVIA 3 Drop in Mineral Production has Adverse Effects 

The decline in mineral proauction has alrea^ seriously 
af'fected Bolivia's economy and may affect adversely US Interests in 
stockpiling and in maintaining a readily available Western Hemisphere 
source of metals, especially of tin, 

Bolivia’s national economy has been affected ty the cte™ 
crease in revenue from metal esqports, especially goveramental re¬ 
venues, Estimated fiscal receipts have been reduced, nearly six per"* 
cent as a resxilt of the drc^ in tin production alone. Officials 
also estimate that there will be a US^IlO, 000,000 deficit in for-ei©! 
exchange receipts as the foreign exchange budget was calculated on 
the basis of earlier estimates of 19it9 tin exports. Under these de™ 
preciative pressures, the boliviano has reached a new low of 1C® to 
the dollar m the gray marlsetj^as cbupared with the official rat© of 
42 b olivia nos to the dollar. Unless there is an unexpected recoveiy 
in tEe laeCOs market, Bolivia can scax^cely escape further labor con¬ 
flict, deficit financing, and decreased purchasing power as it seeks 
to adjust to the new situation. 




Approved For Release 2000/08/29 : CIA-RDP79-01090A000200030002-5 





Approved For Re’tc^se 2000/08/5!^?WA-RDP79-0'hj^0A000200030002-5 

Woaklly Contributions, B/IA 12 July l^i9 

(CIA eVorking Baper) 


Even if prices are not loTOred in a new US contract now 
under consideration, 19^9 tin production in Dolixria is esspected to 
reach only 32,000 metric tons —~ instead of the 3^5000 considered 
possible at the first of the year. Although the International Tin 
Study Group states that the -world supply of tin is no-w adequate for 
consDercial purposes, this is -without reference to mili-taiy plans 
for stockpiling. Production of lead, ainc, and copper has also 
declined In Boli-via, iVhilje suppl3.es of these ine-tals adequate 
for all present purposes, as iiidicated by falling prices, the reduc- 
•tion in Bolivian output and in reinvestnient in facilities will, tend 
to mke it difficult to restore full production rapidly in the event 
of an international emergency. Since Bolivia is an important sup“ 
plier, especially of US tin, the expected decline in prod-uction and 
ability to produce may have significant strategic implications for 
the US. 


7<i URUGUAY s Loss of US Meat Con-tract a Severe Blow 

The announcement by -the US Ars^ that Argentina, rather 
than Uruguay, has been a-warded a three milll.on dollar nieat contract 
after renegotia-tion of the original bidding in -which Ur-uguay Ijad 
been low has adversely affected the prestige of the present Uru“ 
gxayan Goveiviment and has impaired US'-ltruguayan relations as -well, 
cuid may- havo consequences even more far-reaching, 

Hie announcement set off a barrage of criticism of both 
■the US axid the Batlle Berres government. Uruguay *s loss of a coir- 
•tract it already considered won could scarcely have happened at a 
worse time for the Batlle ^rres government. Dollar exchange has 
been lost just when Uruguay is feeling the pinch of its failtpre to 
sell sufficient wool to the US when its dollar funds are dangerous!/ 
low. Both GcBmaunists and Herrerlstas ]aave made considerable poli.ti“ 
eal capi-fcal of the incident, -while nffimbers of the government party 
have -with greater or lesser sincerity revived the plaint that the 
US is forgetting its -wartime friends, V/hile it appears some-shat 
inconsistent for Uruguayans to blame both their own governciient and 
the US, both Herreristas and Coramunis-ts maintain that Uruguay*s pre¬ 
sent discomfiture is a natural result of the I^tllista policy of 
subser-vience to tte US, Ill feeling for the US generated by this 
incident is so ^videspread tlat B/LA estimates that even the renego¬ 
tiation of -fche entise meat deal, if offered, could not restore en¬ 
tirely the former cordiality of llS“Uruguayan relations. Signing of 
the long"pendlng US*-Urugusyan trade treaty is likely to be postponed 
if not abandoned, 

US relations with other Latin American nations may also 
be adversely affected by the incident, since Uruguay has considerable 
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influence on Latin American piiblic opinion, and a reversal of its 
role as a strong supporter of US policies would be both conspicuous 
and of great effect. This effect vrould be heightened if the inci¬ 
dent were taken as an esaiaple to show that small nations that sedu¬ 
lously support US policies need not expect preferential treatment 
in ec anomic affairs an interpretation alreacfor given it by anti- 
US groups in Uruguay, 
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Gile Cia*reiit Situation in Panam 


( Sxamary ? US security interests are not seriously affected 
by cta*r0iit developnents. The D£aa administration has star- 
vived all opposition atterapts to overthrow it. The goveiw 
ment continues its hostile attitude totfard Coasmmisra. The 
economic situation is grave. The National Police remains 
loyal, but future improvement in efficiency is doubtful, 

Ghere has been a tendeiKsy toward participation In Central 
American power-balance rivalries,) 

The basically unstable Olas administration has survived all attoB^jts 
to overthrow or to humiliate it. Its posaers of surrival were demonstrated 
during April when the lOnister of Government announced the uncovering of 
another plot to oust the government. Several of those involved succeeded 
in eludii^ the police and fleeing the cotantsys others, including two esr* 
presidents, wore apprehended and jailed. Subsequently, the National Asr* 
senibly declared by a vote of to 9 a ’’stats of siege” and thereby sue-* 
pended certain constitutional guarantees. 

Shortly after this event, however, an incident occurred that vividly 
demonstrated the basic instability of the government. The Minister of 
Public Wosrics, on 1 l&y, in self defense, shot and fatally wotindsd a 
West Indian Negro, who had recently been dropped from the payroll of the 
Ministsy of Public VJozfes for reasons of economy, but who was also a mear 
ber of the pie de guerra —— the administration’s private terroristic 
organiaatioiTc^ioseTojP aimed ruffians Tbo go about canying lead pipes 
concealed in newspapers. Even though the deceased was a notorious thug 
with a criiidjml record, the big funeral held for him was attended in full, 
force by the pie de gtterra as well as by President B£aa, the Minister of 
Government ano^USSe, and other hi^ officials. President Diaz thus 
publicly deisonstrated the esrfcent to •idiich he is obligated to the pie de 
grerra, B/IA estimates that this incident basically weakened the pbsl” 
t^m^f the government because it will sharpen racial aninrosities and will 
encourage the pie de guerra to increase its demands on the government to 
the point where “ffie'laiter find itself unable to meet them. In such 
an event, there is no assxirance that tiie terrorist organization mi^t not 
t\irn to opposition elements for exsployment, Regardless of the turn of 
political events, hotraver, it is not believed that BS security interests 
will be seriously affected. 


■ SECmL ..,,. 
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The conservative uiaa administration continues its hostile attitude 
toward local and world Conmarri-sm, There appears to have been no increase 
in the strength of the ssrall Communist rdnority during the past few months, 
A futia^e increase is not foreseen at this time. 

Panama's eoonoiaic situation reEBir^ unfavorable and the government's 
fiscal situation **is grave^ but not desperate”, feduced US expenditures 
in the Canal Zone have catted a sharp decline in national income. Uie 
oost-oMdving index fell to 1S3,0 at the end of l&y from the March fig¬ 
ure of i;S7.6. In Panama City alcsie^ it was estimated that there were 
5.000 heads of families wltJiout employment during April, Iferch internal 
revenue collections were below the px^vious yeari the budget 

remains unbalanced} aid the Mini,stay of Public works, as an economy meas*- 
ure, instituted a five-day worMng ti^ek on 1 I5ay in order to effect a 
monthly saving of ^^0,000. Despite enormious governmental and general inr 
terest in agriciatural development — regarded by many as Panam's jpost 
pressing problem «* little Ms been accomplished in the way of efe vising 
and esoacuting a positive program. ‘Ihe Sinclair Oil Company Ms ceased 
q;;'? prospecting and drilling operations in tM country, and its equi^ent 
is now being crated for shipment to the US, (A field crew of some 200 
individuals were en|)loyed on this work during the past three ye^s, and 
$1»1?5,000 was spent on drilling two wells, both of vtoch were dry*) B/LA 
estimates that, in the absence of Increased US eaqpenditures in the armg 
We eomtry's ©conomdLe situation will remain adverse* Unar^ployiaent will 
rise, security prices will, continue to decline, bantouptcy proceedings 
tiriil incraase, ttie national income will fan still ftirther. 

Hie National Police Force remains loyal to the administration* It 
acted with promptitude and dispatch in the suppression of the April re¬ 
volt of prcp-Arias conspirators, rdn^acters were quickly arrested and 
those who eluded the police and escaped the country have not returned. ^ 

In order to incjrease the mobilily and effectiveness of his forces, Polxce 
CMef Rem^ is now seeking to utsrchase four 0-45 *s so that he may rapidly 
transport his n^n to strategic* points about the countiysi<te in order bet¬ 
ter to suppress revolutionaries should the need aids®. B/IA believes, 
however, that Chi.©f of Police Hemrai will be unable further to tocrease^ 
the efficiency of tee police} adverse econcxnic conditions and President 
Diaz' subservience to the pie de gusrra vjlll prevent him from doing so. 

la foreign policy matters, the govemiBnt continues its friendly 
attitude toward the US. Also, it is showing an increasing teterest In 
Middle American relationships. On 13 April the President signed tee 
tional Assembly law — passed by a vote of 2? to 12 — approving the US- 
Panamanian Air Transport A^eement and thereby demonstrated tMt tee two 
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countries •ssfer© able, by diploiaatic means, to effect an agreement on a 
higlily controversial snbject. I^aansaliile, the gowrranont has requested 
of the US the assistance of a technical aviation isKpert to help prepare 
the rational airport to ftmetion as an international air center. Hie 
failTxre of the neighboring Costa. Rican Govemfflsnt to take requested re¬ 
strictive measures toarard pro~Arias consi)irators iias encouraged Panam 
toward participation in Central American pm'j©r-ba3.anoe rivalries. As a 
backhajT^d slap at Costa Rica, the Panamanian Goverraaeait sent a gcx)dr 
■will mission of high officials to visit Goata Rica's neighbor and "enemy", 
Nicaragua, Also, Panama plans to raise its legation at llanagua to an 
beasy, President Dfaa is said to desire to see Nicsragisan cattle ios^jorted 
into ftmama. Such a luove vrould both improve Maa' personal relations 
with Kicaragua'e dictator, &3moaa, who ov:®s a good pc^rtion of that courr* 
tr^j-'s cattle, and hurt Diaa* bitter persomil and political eneny liarmcdlo 
Ariaa, who owns a good poi*tlan of Panama's cattle, It is true that 
Pana/aardan particip.atian in Middle Annerican pomsr-balance rit?alri©s must 
b® e/onsidered an adverse development from the standpoint of the US sec- 
m*ity concept of Hemisphere solidarity based on the unity of all 21 
Anerican Republics, B/LA beHevos, however, that siTKse the government is 
not motivated l:y much more ti^an personal political vendettas, the results 
of this recent tendency, so far as US security Interests are ooncemod, 
w3,ll be ephemeral and of no great consequence. 
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